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Key to Budget Documents
BUDGET 2019-2020

The list of Budget documents presented to the Parliament, besides the Finance
Minister's Budget Speech, is given below:

. Annual Financial Statement (AFS), Art. 112
. Demands for Grants (DG), Art. 113
. Finance Bill, Art 110(a)
. Statements mandated under FRBM Act (Fiscal Responsibi

Management Act,2003):

i Macro-Economic Framework Statement
ii. Medium-Term Fiscal Policy cum Fiscal Policy Str

. Expenditure Budget
. Receipt Budget
. Expenditure Profile
. Budget at a Glance

1. the estimated receipts and
relation to estimates for 20,18 as\als alexpenditure for the year 2017-18.

(¥ #S) (In ¥ crores)
GIESIEED golc A Hfad A golc 3FHHE
Actuals Budget Estimates | Revised Estimates | Budget Estimates
21]1? 2018 2018- EG‘IQ 2018-2019 2019-2020

2. The rece|pt nd rse shown under three parts in which Government

idate of India,
The Cont| cy Fund of India and

the distinguishing features of the Revenue and the Capital
portions are given below briefly:
a. The Consolidated Fund of India

(i) Article 266 of the Constitution.

(i) All revenues received by the Government, loans raised by it,
and receipts from recoveries of loans granted by it, together
form the Consolidated Fund of India.

(iii) All expenditure of the Government is incurred from the
Consolidated Fund of India and
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(iv) No amount can be drawn from the Consolidated Fund

without due authorization from the Parliament.
Contingency Fund of India

() Article 267

(i) placed at the disposal of the President of India to facilitate
meeting of urgent unforeseen expenditure by the Government
pending authorization from the Parliament.

(iii) Parliamentary approval for such unforeseen expenditure is
obtained, ex- post-facto, and an equivalent amount is drawn
from the Consolidated Fund to recoup th ingency Fund
after such ex-post-facto approval.

(iv) The corpus of the Contingency Fund as
Parliament presently stands at 500 cror

Public Account of India

() Moneys held by Government i

(i) Article 266

(iii) Provident Funds, Small
Government set apart fo
as road development, prim
Funds etc., are examples of

(iv) Public Account funds that do not o the Government and
must be finally pai k to the pe s and authorities who

depositedithem, L
(v) do not require Parliamentary authorisation for withdrawals.

(vi) Tr&a val of tMia t is obtained when amounts are

ated Fund and kept in the Public
enditure on specific objects.

Wi
(vii)

A

tes of revenue receipts shown in the Annual Financial
consider the effect of various taxation proposals made in the

Other non-tax receipts of the Government mainly consist of interest and
dividend on investments made by the Government, fees and other
receipts for services rendered by the Government.

Revenue expenditure is for the normal running of Government
departments and for rendering of various services, making interest
payments on debt, meeting subsidies, grants in aid, etc.

Broadly, the expenditure which does not result in creation of assets
for the Government of India, is treated as revenue expenditure.
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All grants given to the State Governments/Union Territories and other
parties are also treated as revenue expenditure even though some of
the grants may be used for creation of capital assets.
6. Capital receipts and capital payments together constitute the Capital Budget.
a. The capital receipts are
(i) loans raised by the Government from the public (these are
termed as market loans),
(i) borrowings by the Government from the Reserve Bank of India
and other parties through the sale of Treasury Bills,
(iii) the loans received from foreign Governments and bodies,
(iv) disinvestment receipts and recoveries of loans from State and

Union Territory Governments and other parties.
Capital payments consist of M
(i) capital expenditure on acquisition of assets like land, buildings,
machinery, equipment,
(i) investments in shares etc. and
(iii) loans and advances granted by Central Government to
State and Union Territory Governments, Government
companies, Corporations and other parties.
7. Accounting Classification
a. The estimates of receipts and disbursemen the”Annual Financial
Statement and of expenditu he Deman r Grants are shown
according to the a
the Constitutio

charged on the Consolidated Fund of India.
0) the President,
(i) i nces of the Chairman and the Deputy
‘ jya Sabha and the Speaker and the Deputy

(iii)

ntral Vigilance Commission,
(iv) in st on and repayment of loans raised by the Government
nd payments made to satisfy decrees of courts etc.,
(v) re not required to be voted by the Lok Sabha.

B. Demands for Grants

. Article 113 mandates that the estimates of expenditure from the Consolidated
Fund of India included in the Annual Financial Statement and required to be voted
by the Lok Sabha, be submitted in the form of Demands for Grants.

. The Demands for Grants are presented to the Lok Sabha along with the Annual
Financial Statement.

. Generally, one Demand for Grant is presented in respect of each Ministry or
Department.
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. However, more than one Demand may be presented for a Ministry or Department
depending on the nature of expenditure.
. Regarding Union Territories without Legislature, a separate Demand is presented
for each of such Union Territories.
. In budget 2018-19 there are 99 Demands for Grants.
. Each Demand initially gives separately the totals of
'voted' and 'charged' expenditure;
. the 'revenue' and the 'capital' expenditure and
. the grand total on gross basis of the amount of expenditure for which the
Demand is presented.
. This is followed by the estimates of expenditure und ferent major heads
of account.
. The amounts of recoveries are also shown. The net a
after reducing the recoveries from the gross
A summary of Demands for Grants is gi
document, while details of 'New Service'
Service' such as, formation of a new,
scheme, etc., if any, are indicated at t c
. Each Demand normally includes the total provisions required for a service, that is,
provisions on account of revenue expenditure, capital expenditure, grants to State
and Union Territory Governments and loans and advances relating to the service.

. At the time of presentati C jial Statement before the
Parliament, a FinanceBill i iIment of the requirement of
Article 110 (1)(a) oft [

Money Bill.
. A Finance

ework Statement is presented to Parliament under
scal Responsibility and Budget Management Act, 2003 and

. It contain assessment of the growth prospects of the economy along with the
statement of specific underlying assumptions.
. It also contains an assessment regarding
a. GDP growth rate,
b. Domestic economy and stability of external sector of economy,
c. Fiscal balance of Central Government and External sector balance of
economy.

Medium-Term Fiscal Policy cum Fiscal Policy Strategy Statement
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. The Medium-Term Fiscal Policy Statement cum Fiscal Policy Strategy
Statement is presented to Parliament under Section 3 of the Fiscal Responsibility
and Budget Management Act, 2003.

. It sets out the three-year rolling targets for six specific fiscal indicators in relation
to GDP at market prices, namely

. Fiscal Deficit,
. Revenue Deficit,
. Primary Deficit
. Tax Revenue
. Non-tax Revenue
f. Central Government Debt.

. The Statement includes the underlying assumptions,

a. an assessment of the balance between revenue recei
expenditure and the use of capital receipts i
the creation of productive assets.

c. The Statement explains how the current
sound fiscal management principles and give
deviation in key fiscal measures.

. The provisions made for @schem ‘ e may be spread over a number
of Major Heads in the Rev and Capital sections in a Demand for Grants.

. In the Expenditure Budget, th@jestimates made for a scheme/programme are
brought together and shown on a net basis on Revenue and Capital basis at one
place.

. To underst*d the obje rl the expenditure proposed for various

schemes a enditure Budget, suitable explanatory notes

ates of receipts ded in the Annual Financial Statement are further
ed in the de€ument "Receipt Budget".
ent pravides

. details of tax and non-tax revenue receipts and capital receipts and explains
the estimates.

. provides a statement on the arrears of tax revenues and non-tax
revenues, as mandated under the Fiscal Responsibility and Budget
Management Rules, 2004.

. Trend of receipts and expenditure along with deficit indicators,

. Statement pertaining to National Small Savings Fund (NSSF),

. Statement of Liabilities,

Statement of Guarantees given by the government,

. Statements of Assets and

www.civilsias.com AHMEDABAD | DELHI



http://www.civilsias.com/

h. Details of External Assistance are also included in Receipts Budget.

i. Statement of Revenue Impact of Tax Incentives under the Central Tax
System which seeks to list the revenue impact of tax incentives that are
proposed by the Central Government.

Liabilities of the Government on account of securities (bonds) issued in lieu
of oil and fertilizer subsidies in the past. This was earlier called 'Statement of
Revenue Foregone' and brought out as a separate statement in 2015-16.
This has been merged in the Receipts Budget from 2016-17 onwards.

G. Expenditure Profile

. This document was earlier titled Expenditure Budget - Vol- has been recast in
line with the decision on Plan-Non plan merger. It gives anjaggregation of various
types of expenditure and certain other items across demands

. Under the present accounting and budgetary proc res, certain classes
receipts, such as payments made by one Departm
capital projects or schemes, are taken in reduction
receiving Department.

ts are for the
e Annual Financial
recoveries.

. The document, makes certain other refinements suc ing expenditure of
related receipts so that overstatement ofv receipts and expenditure figures is
avoided.

. The document contains [ ajor variations between BE 2018-
19 and RE 2018-19 a between RE 2018-19 and BE 2019-20 with brief
reasons. Contributiongo Int nd estimated strength of
establishment of various nt Departments and provision thereof are
shown in separate Sta

. A statemenf each, sho

a. Gender Budgeting
ment of Scheduled Castes and Scheduled Tribes
ﬁe Sub Scheme (SCSS) and Tribal Sub Scheme

(TSS) alloca
Schemes f

has state

tails and budget estimates regarding Autonomous Bodies.
certain important funds in the Public Account.

a. Scheme expenditure forms a sizeable proportion of the total expenditure of
the Central Government.

b. The Demands for Grants of the various Ministries show the Scheme
expenditure under the two categories of Centrally Sponsored Schemes and
Central Sector Schemes separately.

c. The Expenditure Profile also gives total provisions for each of the Ministries
arranged under the various categories-

i. Centrally Sponsored Schemes,

www.civilsias.com AHMEDABAD | DELHI



http://www.civilsias.com/

Central Sector Schemes,
Establishment,
Other Central Expenditure,
v. Transfer to States etc.
. highlights the budget provisions for certain important programmes and
schemes.
e. Statements showing externally aided projects are also included in the
document.
9. Public Sector Enterprises
a. A detailed report on the working of public sector enterprisesyis given in the
document titled 'Public Enterprises Survey' brought
Department of Public Enterprises.
b. A report on the working of the enterprises under the
administrative Ministries is also given in the A

C.

d.

working of various public sector enterpri
10. Commercial Departments

a. Railways is the principal departmentally-ru ercial undertaking of
Government.

b. The Budget of the Mini8try of Railways and the Demands for Grants relating
to Railway expendi Ir‘&pr e Parliament together with the
Union Budget frgm financial year 2017-18 onwards.

. The Expenditur&'ofil s a sepa“tion on Railways to capture all the
salient aspects of thig,de d for grants of Railways and other details of
interest regardi y

. The total receipt nd en re of the Railways are, incorporated in the
AnndabFinafigial Stateme the Government of India.

. Details of other commercially run departmental under takings are also shown

in a statement. *
Expenditure epicted’in the Expenditure Profile and Expenditure Budget,
net of receipts e Departmental Commercial Undertakings, in order to
ement of both receipts and expenditure.
expenditure of the Ministry of Defence Demands shown in the
tement, are explained in greater detail in the document
Defence Estimates presented with the Detailed Demands for Grants of the
Ministry of Defence.

12. The details of grants given to bodies other than State and Union Territory
Governments are given in the statements of Grants-in-aid paid to non-
Government bodies appended to Detailed Demands for Grants of the various
Ministries.
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H. Budget at a Glance

. This document shows in brief, receipts and disbursements along with broad details
of tax revenues and other receipts.

. This document provides details of resources transferred by the Central
Government to State and Union Territory Governments.

. This document also shows the Revenue deficit, Gross Primary deficit and Gross
Fiscal deficit of the Central Government.

a. The excess of Government's revenue expenditure over revenue receipts
constitutes Revenue Deficit of Government.

b. The difference between total expenditure of Goverrrway of
revenue, capital and loans net of repayments andrevenue receipts of
Government and capital receipts which are not in the nature of borrowing
but which accrue to Government constitutes Gross Fi

c. Gross primary deficit is gross fiscal defici
payments.

. In Budget documents 'gross fiscal deficit' and 'gross

referred to in abbreviated form 'fiscal defic&pri
. The document also includes a statement indic the'quantum and nature (share
in Central Taxes, grants/loan) of the total Resources transferred to States and
Union Territory Governments. Details of these tran b‘/ay of share of taxes,
grants-in- aid and loans are given in nditure Pro Statement No.18). Bulk
of grants and loans to Stategare di
included in the Demand X
. 'Transfers to States' and e to Delhi' and Transfer to

Puducherry'. The gra‘an tates and Union Territories by
other Ministries/ Depart heir respective Demands.

lance 2019-2020
. Budget at ‘Ian

ebt and deficit indicators,
icit financing and
composition of important budgetary variables through charts and

graphs.
. Fiscal Deficit is the difference between the Revenue Receipts plus Non-debt
Capital Receipts (NDCR) and the total expenditure. FD is reflective of the total
borrowing requirements of Government.
. Revenue Deficit refers to the excess of revenue expenditure over revenue
receipts.
. Effective Revenue Deficit is the difference between Revenue Deficit and Grants
for Creation of Capital Assets.
. Primary Deficit is measured as Fiscal Deficit less interest payments.

www.civilsias.com AHMEDABAD | DELHI



http://www.civilsias.com/

. Budget 2019-20 reflects the Government’s firm commitment to substantially boost

investment in Agriculture, Social Sector, Education and Health. This is
substantiated by increase in expenditure of * 3,26,965 crores over RE (2018-19)
while keeping the fiscal deficit at 3.4% of GDP.

. In RE 2018-19, the total expenditure has been kept at = 24,57,235 crore and is

more than BE 2018-19 by * 15,022 crore. The increase in total expenditure is on
account of increased support to agricultural sector, interest payments and internal
security.

. The total resources going to States including the devolution of State’s share in

10.

taxes, Grants/Loans, and releases under Centrally Sponsore
(2019-20) is "13,70,620 crore, with a jump of *1,24,036 e over RE (2018-19)
and 2,85,492 crore more than the Actuals (2017-18).

Actuals for 2017-2018 are provisional.
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auc &1 |Y Budget at a Glance

(T s (I ¥ crore)

2017-2018 2018-2019 2018-2019 2019-2020
eS| FE A I A

AT A A
Actuals Budget Revised Budget

Estimates Estimates Estimates
. I Wi . Revenue Receipts 1435233 1725738 1729682 1962761
. &Y I 2. Tax Revenue
(HE = e ) (Met to Centre) 1242488 1480649 1484406 1649582
. @ = e 3. Non Tax Revenue 192745 245089 2452376 33179

. =T o . Capital Receipts ' 706740 16475 27553 823588
5. U @ Tl 5. Recovery of Loans 15633 12199 13155 14828
6. = Wi 6. Other Receipts 100045 80000 80000 105000
7. TEW #iT ¥ 7. Borrowings and Other

S ? Liabilities® 591062 624276 634398 703760

. Tl Wi (1+4) . Total Receipts {1+4) 2141973 2442213 2457235 2786349

. el A (10+13) . Total Expenditure {(10+13) 2141973 2442213 2457235 2786349
10. TTHE T UW 10. On Revenue Account 1878833 2141772 2140612 2447780
frm = of which
1. =T e 11. Interest Payments h28952 BTHT95 BBTHTO 660471
12. gt giemataar & e 12.Grants in Aid for creation 191034 195345 200300 207333
B WEE e of capital assests

13. 04 @h 19 13. On Capital Account 263140 300441 316623 338569

14. A T@El (10-1) 14. Revenue Deficit (10-1) 443600 416034 410930 485019
[2.6) (2.2) (2.2) (2.3)
15. YRR T =E 15. Effective Revenue Deficit 252566 220689 210630 27TTGBG
[14-12) (14-12) (1.5) (1.2) (1.1) (1.3)
16. IrAEME TET 16. Fiscal Deficit 591062 624276 634398 TO376E0
[9-(1+5+8]] [O-{1+5+6)] (3.5) (3.3) (3.4) (3.3)
17. WRAHE 9T (16-11) 17. Primary Deficit {(16-11) 62110 48481 46828 43289
(0.4) (0.3) (0.2) (0.2)
W W N
! g Rerdraur I o sigita wiiedl @1 siesey
2 5o TSl A9 H IMEWT gRT BT TiEe &
e -
(i) 2018-2019 T FITIT ATTAT H 18840731 TS o ATATTG TGS DI TolT d 12.0% B gfg ¥ A §Y 2019-2020 T FolC
AT | WES 9EHY 121100607 BUS B @1 @AM &
(i) =9 SwaET, gU® -gUAE AS YONET B HRU GHAT: AS | dd 7 @Y
(i) ®row # f&H Tg ofes WES F ARG B T OH §
' Excluding receipts under Market Stabilisation Scheme

% Includes drawdown of cash Balance
Notes:

(1) GDP for BE 2019-2020 has been projected at 21100607 crore assuming 12.0 % growth over the estimated GDP
of 18840731 crore for 2018-2019 (RE).
() Individual items in this document may not sum up to the totals due to rounding off
(iiy  Figures in parenthesis are as a percentage of GDP
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w1 ®hel | Tl & Rupee Comes From
(@ Budget 2019-20)

T2 Budget 2048-13)

18d p.
1 T— £

B p

234 p

TET T ST IR
Borrowings & Oiher Liabiiifies
T R OO ch 20 % p.
Non-Debt Capital Receipts - e
3% p.

T TN
Non-Tax Revanue
g p.

41 p.

OFT RUTET & ST e gew H oSt o g smeT f AhE our o oF wieeh & 5o
2oy war #

g ot A mar

Total receipts are indusive of Staotes’ share of taxes ond duties which hove been
metted in the table on pogel.

Figures hove been rounded.
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HUAT hel ol & Rupee Goes To

(== Budget 2019-20)

(T Budiget 2018-19)

& p.

&% :
S4.p . i

T ST ST P
Frarrid
Finange Commission
& Oifver Transiers
TH p

et A o3 § w1 @i I | e e e §, e oo 1w T # wmerat ¥ 9w =
T

Mote:- Total expenditure is inclusive of the States' share of tawes and duties which have been
netted against receipts in the table on page 1.
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g @71 Wi Deficit Statistics

(T == (In & croe)

207-2018 20182018 EEI'_IB?—ENB 2018-2020
EIRS T CE [+ o "El. CRT I
HTA HEAH TR

Actuals Budget Rewvised Budget
Estmates Estmates Estimabes

Fiscal Deficit 91062 624276 634398 703760
{3.5) (3.3) (3.4) (3.3)

Revenue Deficit 443600 416034 410930 485013
{2.6) (2.2) (2.2) [2.3)

Effective Revenue Deficit 252566 220689 0630  2776SE
{1.5) i1.2) i.1) (1.3)

Primary Deficit §2110 48431 45828 43289
{0.4) 0.3) i0.2) 0.2)

A AT GTeT famarar @ @ia Sources of Financing Fiscal Deficit

T wwe (i T crve)

272018 2ME&2018 20182018 292020
il AT il
FAotuals Budget Revised Buiget
Estimates Estimates Estimates

Dbt Receipts (Net)
2. Market Borrowings
[G-sec +T Bills)
3J. Securties against Small
Savings 102628
4. State Provident Funds 1318

a. Other Receipts [Internal
Debis and Public Account) 2405

6. External Debt 7931

Draw Down of Cash Balance 4091

Grand Total 209062
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e % wafir

DEFICIT TRENDS

00 00910 Mi0-11 2018-1F B30E3-33 BMA3-14 Md4-15 HiS16 M1E1T 30iT-iF BEIS-19 RELS-19 BELO-2D
=i Fiital Deeflicit =i Primary Defict Reweriie Dl == Effecthes Revenue Delic

Mate GO (5 o5 per the new series with bese pear 20013-12
ot . ot s o 201412 ¥ A 9E GO agEE N

gTeT o auTyor & AT

SOURCES OF DEFICIT FINANCING

% in crore)

e Securites againet snall sedings S Prosident Fund
 Cribver Receipts (Invernal Debt and Publie Account mmm Eeemal Delbt
I Cirarey Direens ofl Cash Balanse Blariet Bormorwings

g

Iﬂiﬁ-i]‘. BE1E-19 RE18-19

SOURCES OF AMANONG FD

| WL, LIS U I T RO (NS |
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wiiciar Receipts

(¢ == (In T crore)

2017-2018 201819 201828 20182020
aan LEA LT CEr [

HHM TR

Revised Budget

Estrmates Estmates

REVENUE RECEIPTS

1. Tax Revenue

Gross Tax Revenue F281Ts 24611585
Corporation Tax 671000 Taa8000
Taxes on Income £20000 539000
Yiealth Tax - - ..
Customs 130033 155004
Union Excise Duties 280412 300000
Service Tax 9283 ..
GET 343900 203343
-CEET H03900 528000
-1GST 50000 23000
- G5T Compensation Cess 20000 109343

. Taxes of Union Temitories 542 do4sE
Less -HCCD transfemed to
the NCCFINDRF 2315 2480

Less - State’s share Tara3 761454 309133

1a Centre's Met Tax

Revenue 1480649 1484408 1649582

2. Mon-Tax Revenue 245089 245278 T3
Interest receipts 15182 12047 13711
Cividends and Profits 107312 119264 183528
Extermnal Grants AR32 20487 1270 10046
Dther Mon Tax Revenus EZ334 1178384 110818 132784
Receipts of Linion
Temitores 1840 a2 2076 2140

Total- Revenue Receipts (1a+ 2} 1433233 1723738 1729682 1962761

3. CAPITAL RECEIFTS
A Mon-debt Receipts 113678 2199 93135 119828
(i} Recovenesof loans
and advancesi 15833 121849 13155 14828
(i} Disinwestment Receipts 100045 80000 20000 105000
B. DebtReceipts* SBESTH 81210 3197 632701
Total Capital Receipis (A+8) 702649 BT3409 BHE3IS2 Tr2sda

4. Draw-Down of Cash
Balance 409 43055 41201 1059
Hg WioE (15+243)  Total Receipis (1a+243) 2137E82 2399147 2416034 3735290
THUHTH & @%d Witaal Receipts under MS 5 (Net)
{frra)
T T HerEe
THS EOE RN TH S ) e miEs e

The recejis are net of payment.
Exriudes recoveries of short b= losns amd advanoes.
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&Y gifaal § S
TREND IN TAX RECEIPTS

200317 3012313  Z0A3-14 0 415 20d516  B016-17 30d7-1B  BE 1B-159 RELB-19 BE1S5-20
Gross Tax Receipt == Direct Taw =~ =s=Indirect Tax

Mote - GDP is as per the [atest estimates published by C50.
S Y TS IS T R TET ST ¥ EE F

g o Faa urfaar
NET RECEIPT OF THE CENTRE  £.n i cone

1.16

1.2
0.52 0.93 r

2011-12 2012-13 Z013-14 2014-15 2015-16 2015-17 17-18 BE 1E-13 RE1BE-15 BEI15-20

Het-Centre's Tas Rewenue H Non Tax Rewenue B Mo Dbt Capital Receipt
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yree Wyl @& gu Expenditure of Government of India

(T e (In i crong)

207-2018 20162019 20182018 2018-2020

AEN ST AT P Ea s Eral
= = T

Actuals Budget Revised Buoget
Estimates Estmates Estimates

A Centre's Expenditurs
|  Establishment Expenditure i SOE400 517025 G48206
I Central Sector Schemes/

Projects T3E70d arove
Ml Other Central Sector

Expenditure

of which EFB0T

Inferesf Paymenis a7aTes

B. Transfers

I Centrally Sponsored Schemes 285448 i 331810
V  Finance Commission Grants 244 i i 120468
V1 Other Grants/LoansTransfers BDSET 1318 T 145054

Gramd Total 2141973 2786349

Ty @7 guiia @F Capital Expenditure of the Government

(T == [In e

20172018 20162019 20182018 20182020
AETET AT AT AT
HAA S R
Aciuals Budget Rewised Budget

Estmates Estrmates Estmates

TEA T wAE Gnoss Bwdgetary Support 263140 300441 Jog24 338570
™ FAAY [(FEIerE) Ministry of Railways (IEEBR) 58533 23440 as57oe 24071
FEistae (3 53 =1 |EBR * [exciuding Ministry of

e L Railways) fE2118 J334va s2aaia 243568
g Tvtal BT3E26 TiT3ar S29238 A7T6209

T rrr oy SoapID F W IR TR O ONT CEERET w0 ONT N OO DMRTET T BT ST OO0 PET T et TF IUT ST IS8 F S ot i
# Forthe s3ie of compansan with BE 2076-20, an amounl of 07,000 cr. of N5.5F lbans fa FCY should be excluged in RE

20718-10
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=T i FIEAT
COMPOSITION OF EXPENDITURE

7 in lakh crore)

TREND OF CAPITAL EXPENDITURE

(T in crore)
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g9 7ai &1 =g Expenditure of Major Items

(7 == (In T oore)

20 7-2018 20482019

20182018 20182020

W=E 2 TEER
=T
STl T wfegst
TEThed Fearar
T TEES
faas & Firer
T T
qieaeT
g T BT
wee fom
T FIF

Pension
Oefence
Subsidy -
Fertiliser
Food
Petroleum
Agniculture and Allied Activities
Commerce and Industry
Development of Morth East
Education
Enengy
External Affairs
Fmance
Health
Home Affairs
Interest
IT and Telecom
Cithers
Flanning and Statistics
Rural Development
Scientific Depariments
Social Welfare
Tax Administration
of wiich Transfer to
G5T Compernsation Fund
Transfer fo States
Transport
Linion Temmitories
Urban Dewelopment
Grand Total

70090
169323
24033
53338
2705
3000
85010
41104
15011
20341
54383
83450
ETETE5
22379
72837
5109
138097
24008
44220
105541

Sa144
107501
11':'-3@

14218

251

2141573

1oa813
5423

70086
171294
24833
gaanz
23304
2628
83826
45150
15582
18352
S5m0
o034
Sa7ET0
10282
T4305
3415
135108
25000
40402
g7448

131518
27043

22854

17BES
20121
el
103927
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TRANSFER OF RESOURCES TO STATES AND UNION
TERRITORIES WITH LEGISLATURE

[T Foa 0§ croel

2017-

Lol

2016 2018-2018
RaL| |'='|E
T
Revised

cstimates

201 82020
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Devolution of States share
in taxes

. Some Important ltems of Transfer

. Assistance to States from NDRF
. Central Pool of Resources for

Morth Eastern Region and Sikkim

. Extermnally Aided Projects -

Grants

. Externally Aided Projects-

Loan

. Schemes of Morth East Counce
. Schemes under Provision to Article

275(1) of the Constitution

7. Special Assistance under the

demand - Transers to States

. Special Central Assistance to

Scheduled Castes under Demand-
Crepartment of Social Justice and
Empowerment

. Special Central Assistance to

Trikal Area under the Cemand -
Mmisiry of Tnbal Afairs

. Finance Commission Grants
. Grant for Local bodies -

Fural Bodies

. Grants for Urkan Loeal

Bodies

. Grants-in-Aid for

SDRF

. Post Devolution Revenue

Deficit Grants

IV Total Transfer to States

[Other than ([+{1T}={1II)]

. Under Centrally Sponsored

Schemes (Revenus)

. Under Central Sector Schemes

(Feverms)

. Under Cher Categories of

Expenditure {Revenue)

. Capital Tmn5er‘.=-
. Total Transfer to Delhi and Puduchermy 3-3232
. Under Centrally Sponsored

Schemes (Revenue)

. Under Central Sector

Schemes (Revenue)

. Under Cher Categories of

Expenditure {Revenus)

. Capital Transfers
Ty 7 &N %1 g smen Total Transfer to States/UTs
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TOTAL TRANSFERS TO STATES AND UTs

(7 in lakh crore)

COMPOSITION OF TRANSFERS TO STATES & UTs

(¥ imcrore)

7,651,454 /09133

1, k0 4566
92,344 106,12

1 1 |

Scheme filatid and Other Translers Findics Camimiasian Granls

WI017-18 BRE 01319 NEBE20i%-H0
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KEY
FEATURES
OF BUDGET °
2019-20

Vision for $5 trillion
economy driven by
investment

Transforming rural lives
New Jal Shakti
Mantralaya to ensure Har
Ghar Jal

Enhancing ease of direct
and indirect taxation

Strengthening
connectivity
Infrastructure
Gandhipedia to sensitize
society

India’s soft power
Harnessing India’s space
abilities

o

Pradhan Mantri
Karam Yogi
Maandhan

Pension benefits to
retail traders and small
shopkeepers

Pradhan Mantri
Matsya Sampada
Yojana (PMMSY)

Establish robust
fisheries management

framework

2.

Enhanced interest
deduction for affordable
housing loan

Tax benefits for
corporate tax payers

Vision to become $5
trillion economy driven
by ‘virtuous cycle’ of
investment

India becomes sixth
largest economy

Scheme of faceless
electronic tax
assessment

Aadhaar and PAN to be
interchangeable

7

Reform, Perform,
Transform agenda:
GST, IBC, RERA etc.

Changing common
man’s life:
MUDRA, UJJWALA,
SAUBHAGYA etc.

p




Bharatmala phase 2 to be

Road launched. State road
networks will be developed World’s third largest UDAAN: Number of
_ domestic aviation Operational Airports crossed
Air market 100

Jal Marg Vikas project and Sagarmala initiatives: improving

Shllpplnn%and logistics, reducing transportation cost and increasing
nian competitiveness.
waterways
Operating Ratio improving
PPP in railways infra 657 km Metro rail network 98.4
O Rail development already operational. 100 o5 962 o
— Rai National Common Mobility w W 1 ~—
Card launched. é

92 ’ - -

2017-182018-192019-20
(RE) (BE)




Houses under PMAY-U:

Sanctioned: 81 lakh

Delivered: 24 lakh

Gas ~ Water

Construction started: 47 lakh
Completed: 26 lakh

Promotion of rental
housing: Model tenancy law
to be finalised.

Measures for boosting infrastructure financing

| \

grids grids
l-ways Regional

airports

N

grids

Credit
Guarantee
Enhancement
Corporation to
be set up in

2019-20

Action plan to
deepen long
term bonds
market

To permit
transfer of
FII/FPI
investment in
debt securities
issued by IDF-
NBFCs to
domestic
investors




Empowering
MSMEs and
social
enterprises

Interest subvention scheme
for MSMEs: ~350 crore
allocated for 2019-20

Social stock exchange for
listing social enterprises and
voluntary organisations

Payment platform for bill
filing for MSMEs to be
created: to address delays

Changes in customs duties to promote Make in India

Make in India

Startups Exclusive TV channel E-verification for establishing investor
promotion for startups identity and source of funds to resolve
tax issues relating to fund raising

FAME Scheme Phase-2
commenced

Customs duty exemption on certain
e-vehicle parts

Push to
E-vehicles

Income tax deduction of interest on loans for e-vehicle
purchase



GDP

Fastest growing major economy in the
world

11th largest economy in

6th largest economy

2013-14 in 2019-20

=

GDP Growth rate (%)

8.2
8.25 - 8

7.5 -

6.75 -

India attracted $64.4 bn worth of FDI in
2018-19

CAD

5.6% of GDP
in 2013-14 )

CAD as % of GDP

e

2.1% of GDP
in 2018-19

100% FDI to be permitted for
Insurance intermediaries

Statutory limit for FPI investment in a

company increased to sectoral limit

Local sourcing norms to be eased for
FDI in single brand retail




ON THE PATH OF FISCAL CONSOLIDATION
AND INFLATION MANAGEMENT

Fiscal Deficit (% of GDP)
6.6

6.1 ,

CPI Inflation (in %)

< WD © - 0 OO 1 N M < IO ©O M~ 00 00 O
2idérgggadgisgsgnasg TIYYTEYYIIEIIIVIIEvIE
SRSRJIIJSRIJIK]IKRIRIKRRR 256885388 °3888°3888&8°538¢%
Disinvestment Receipts (in Z crore) Central Govt. Debt (% of Also, India’s
1,00,045 A 105,000 14 516 GDP) sovereign
80,000 QQ PSSR N external
\§ N debt to GDP
9.9 -
\\ “~w amongst the
\\ \\\48.4 lowest
\§ \"~--i8 globally at
&;\ less than
2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 50/
2017-18 2018-19 (RE)  2019-20 (BE) (Actuals) (RE)  (BE) 0.
(Actuals)




Revenue Receipts (in ~ crore)

19,62,761
20,00,000 - 17,25,738 17,29,682 |
14,35,233
1500000 | oo
10,00,000 | oo
L Les
ey
ey
500000 | 7
IS
A
ey
O J

2017-18 2018-19 2018-19 2019-20
(Actuals) (BE) (RE) (BE)

Capital Receipts (in " crore)

Revenue Expenditure (in ™ crore)

24.47.780
12 ’
25,00,000 - - Tt

20,00,000 -

15,00,000 -

10,00,000 -

5,00,000 -
O n

2017-18 2018-19 2018-19 2019-20
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6,00,000 -
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(Actuals) (BE) (RE) (BE)
Capital Expenditure (in ~ crore)
3,38,569
350000 - 3,00,441 7
2,80,000 -
2,10,000 -
1,40,000 -
70,000 -
O i

2017-18 2018-19 2018-19 2019-20
(Actuals) (BE) (RE) (BE)




BUDGET AT A GLANCE

RUPEE COMES FROM RUPEE GOES TO

20%
0/ -
Borrowings 9 A_)I_altl(on
and Other

Liabilities ‘ SBUELE

21%

4%
Customs

Corporate Tax

8%-Union
Excise
Duties 3% Non
debt
16% Capital
Income Tax Receipts




? TAX PROPOSALS

= FACELESS E-ASSESSMENT

A scheme of faceless electronic
assessment involving no human
interface to be launched this year

DIRECT TAX REFORMS
PAYING OFF

)

Increase in tax collection by

78% from %6.4 lakh crore in

2013-14 to %11.4 lakh crore
in 2018-19

ENHANCING EASE OF TAX

PAYERS

‘ Aadhaar and PAN to be made
interchangeable

¥,

& Threshold for applicability of lower corporate tax rate of
25% increased from %250 crore to 2400 crore.

® Enhanced interest deduction up to %3.5 lakh for purchase
of an affordable house.

& Deposit taking and systemically important non-deposit
taking NBFCs can now pay tax in the year they receive
interest for certain bad or doubtful debts.

& TDS of 2% on cash withdrawal exceeding %1 crore in a
year from a bank account to promote less cash economy.

& Effective tax rate for individuals having taxable income
above %2 crore has been increased.

® No charges or MDR on specified digital mode of payments.
These modes are to be compulsorily provided by large
businesses.

® Sabka Vishwas Legacy Dispute Resolution Scheme
proposed for quick closure of service tax and excise related
litigations.




Bankin g & Record Recovery of X4 lakh crore in last GST @

IBC 4 years due to IBC and other measures _
1. Taxpayers having annual turnover of
Provision coverage ratio of Proposed further recapitalisation less than %5 crore can now file
banks highest in 7 years of PSBs: %70,000 crore guarterly returns.

. Fully automated GST refund module

Average recovery under various shall be implementGd.

recovery regimes (in %)

3. An electronic invoice system is
proposed that will eventually eliminate
the need for a separate e-way bill.

45 23
35 =
25 - -
15 (e ==
5

DRT, SARFAESI, Realisation by

L ok Adalats, et Financial Creditors Further simplification of GST Processes

2007-17 under IBC: 2017-19

SWACHH BHARAT More than 95% cities and 5.6 lakh villages declared ODF
More than 45,000 public and community toilets uploaded on Google Maps

To expand Swachh Bharat Mission to undertake sustainable solid waste management in
every village.

10



TRANSFORMING RURAL INDIA

Pradhan Mantri Gram Sadak Yojana
(PMGSY) Outlay (in % crore)

19000

20000 15500 22 69 | A
A | iump
15000
10000 /
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2018-19(RE) 2019-20(BE)

Rural Electrification

annual cost savings of ay

18,341 crore ”” “Ml '@
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PMAY-G
1.5 crore rural homes completed
1.95 crore houses proposed for second phase.

Average days for completion:
314 (2015-16) W 114 (2017-18)

PMGSY
e Completion Target advanced
2022 2019
e 97% of targeted habitations covered
30000 km built using green technology

MGNREGA Outlay (in % crore)

60000 9% Tt
jump *o e “
58000 3333
LB dnd '0
T30
56000 33
:<>4>4> g
54000 3333
:<>4>4> 'l’
52000 e
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o o

@Ia fr=
Boost to agro-rural industries through cluster
based development under SFURTI scheme
with focus on bamboo, honey and khadi
clusters
100 new clusters to be set up to enable
50000 artisans during 2019-20

100 Business Incubators to be set up to
enable 75000 entrepreneurs under ASPIRE

Pradhan Mantri Matsya Sampada Yojana launched

g
»:_»

The scheme will address critical gaps in strengthening
value chain, including infrastructure, modernisation,
production, productivity and quality control

Constitution of Jal Shakti Mantrayala

ol

1592 critical and over exploited blocks
identified under Jal Shakti Abhiyan

To ensure Har Ghar Jal to all rural households by 2024 under
Jal Jeevan Mission

Focus on Integrated demand and supply side management
at local level, creation of local infrastructure for rainwater
harvesting, groundwater recharge and household waste
water management

12



m WOMEN'S DEVELOPMENT TO WOMEN LED DEVELOPMENT

()

70% of beneficiaries
under MUDRA
scheme are Women

O

More than 7
crore
connections
already given

8 Crore free
LPG
connections to
be given under
Ujjwala Yojana

R:

G\) Allocation for ICDS (in X crore)

®

13

2019-20 (BE)

2018-19 (RE) dtaneey

20,000 22,000 24,000 26,000 28,000

e To expand women SHG interest
subvention programme to all districts

e X1 lakh loan under MUDRA scheme for
one woman in every SHG




LABOUR AND YOUTH WELFARE

k)

Pradhan Mantri Laghu Vyapaari Mann-Dhan
Yojana (PMLVMY)

Pension benefits to around 3 crore retail traders and
small shopkeepers with annual turnover less than
1.5 crore.

National Research Foundation to be established to
fund, coordinate and promote R&D

%400 crore provided for ‘World Class Institutions’
for FY 2019-20

Study in India: to bring foreign students to higher
educational institutions

14

LD,

Pradhan Mantri Shram Yogi Maan Dhan (PM-SYM)
About 30 lakh workers have joined the scheme

Rationalising of labour laws into 4 labour codes
proposed.

National Sports Education Board to be setup under
Khelo India.

To prepare youth for new age skills: Artificial
Intelligence, 10T, Big Data, 3D Printing, Virtual Reality
etc




Physical and social infrastructure

Digital India

8 Self-sufficiency and export of food grains

Healthy society

10
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